Introduction: The Mythical World of the Crisis Makers
The major player in this drama about human society and its future is the global crisis maker. He is the economic expert who is attempting to remake the world in his own image through the promotion of economic rationalist or what I will call neoliberal policy. Essentially it is a drama about the triumph of intellectual ideas over everyday experience; about the elevation of the virtual world over the real world. It is the mythical world of the crisis makers that we will explore in this chapter.
In earlier books I have argued that the role of ideas is to facilitate rather than to drive human progress. Ideas respond to, rather than initiate, desires that are at the centre of the dynamic process. Yet, while ideas are not the cause of progress, they can disrupt it. Indeed, as I will show in this book, a global crisis is emerging today that is a direct result of the flawed ideas of neoliberal economists. These economic experts have constructed a view of reality that is both selfserving and dangerously wrong. And they have been highly successful in convincing most of us that their virtual world is our real world.
In turn this has led to the adoption of economic policies in both rich and poor countries that are causing the derailment of the dynamic mechanism of human society. The central argument in this book is that, unless we remove the crisis makers from positions of influence, and unless we adopt alternative policies based on a new understanding of global dynamics, there will be a worldwide collapse that will put an end to the progress and liberty of Western civilisation.
Essentially the neoliberal world is a mythical world. A sense of this critical problem, which will be elaborated in the rest of the book, can be briefly conveyed by considering some of the myths about, and perpetuated by, the global crisis makers. Only by constructing a realistic dynamic theory about human society -something the neoliberals have never been able to do -is it possible to explode these myths.
Some myths about the global crisis Myth
The global economy is on the verge of a crisis of its own making. Reality The apparent 'crisis' to which the neoliberals refer is in reality just part of the normal dynamic process of strategic exploitation and exhaustion experienced by a number of nations in the global community. The late 1990s are no different in this respect from any of the decades in the second half of the twentieth century. A more insidious problem is indeed emerging, but it is the creation of the crisis makers themselves. Could they be trying to divert our attention from their own blundering?
Myth
The current global 'crisis' is the outcome of financial problems in East Asia that have their origins in the corruption and cronyism of political leaders, financiers and wealthy businessmen. It is a crisis that can only be resolved by financial, political and moral reform. Reality Financial problems in East Asia are an outcome of the exhaustion or derailment of the dynamic strategies of the countries involved. They are, in other words, the result rather than the cause of real economic problems. Recovery in these countries will only occur when new dynamic strategies replace the old exhausted ones, or where derailed strategies are put back on track. Financial, political, and 'moral' difficulties will resolve themselves as institutions respond to this strategic revitalisation rather than to neoliberal intervention.
The present global 'crisis' is an Asian crisis. It is the outcome of the 'East Asian meltdown'.
